THREADNEEDLE (LUX)
EMERGING MARKET ESG EQUITIES
AT A GLANCE
A global emerging markets (EM) equity strategy that targets companies
who exhibit strong or improving Environmental, Social and Governance
(ESG) qualities as well as sustain and accelerate high-quality and
profitable growth.

REASONS TO INVEST
1. Strong EM heritage: Our experienced EM team has a proven track
record of consistently generating strong alpha through bottom-up
research and stock selection.

DARA WHITE
Portfolio Manager*

KEY FACTS

2. ESG objective: We systematically apply ESG factors to identify
investment opportunities, screen for material risks, and optimise the
portfolio. We utilise Columbia Threadneedle’s evidence based, datadriven Responsible Investment (RI) model, taking advantage of its
forward-looking investment signals to give our stock selection an
even sharper edge.

Fund inception date

3. Consistent and repeatable process: Creating upside/downside
price targets for all stocks in our investment universe, including stocks
we don’t own, gives us a better perspective of those we do. Fundamental
and RI research is supplemented by quantitative screens, as well as a
disciplined sell rule correcting for the behavioural bias associated
with ownership.

Fund size (as at 31.12.2020)

23 September 2020
Fund objective
Please refer to the Fund KIID
for the objective and policy
of this fund
$6 million

“Sustainable business attributes are often a natural expression of a
company’s core philosophy and character, woven into every fabric of
their long-term strategy and practices.”
– Dara White

*As of 1 March 2021.

FOR USE BY PROFESSIONAL INVESTORS ONLY

INVESTMENT APPROACH
The market often underestimates the ability of highly
innovative businesses to sustain high returns on capital and
strong growth over the long run. Many such highly innovative
companies also lead their peers in ESG best practices.
We seek to identify and invest in high-quality innovators
through a combination of a detailed fundamental analysis
and Columbia Threadneedle’s proprietary ESG research.
We utilise a ‘stewards-of-capital’ and competitive
advantage framework to identify companies that can

sustain and accelerate profitable growth over the long
term, with a focus on return on invested capital.
We work closely with our RI team to build a high
conviction, best ideas portfolio of emerging markets
innovative, ESG-friendly companies.
As we take a ‘go anywhere’ approach, stock selection
drives sector and country weightings, and we believe
our focus on long-term sustainable practices will drive
outperformance across a range of market conditions.

A CLEARLY DEFINED AND REPEATABLE INVESTMENT PROCESS
Step 1

Screen universe

Screen the Emerging
Markets universe using
Fundamental and ESG
factors to identify attractive
companies with strong or
improving qualities

Step 2

Conduct research

Carry out and maintain
detailed analysis on stocks.
EM Investment team creates
and maintains upside/downside
price targets. RI team generates
and maintains RI ratings

Step 3

Portfolio
construction

Construct the portfolio with a
goal to align conviction with
risk – position sizing being a
function of conviction,
ESG exposure,
risk and liquidity

Step 4

Portfolio & risk
monitoring

Adhere to robust sell discipline,
independent oversight and
regular portfolio reporting,
such as ESG proﬁle, carbon
intensity, UN Global Compact
and outcomes

KEY RISKS
Past performance is not a guide to future returns and the fund may not
achieve its investment objective. Your capital is at risk. The value of
investments can fall as well as rise and investors might not get back
the sum originally invested. The Fund has a concentrated portfolio
(holds a limited number of investments and/or has a restricted
investment universe) and if one or more of these investments declines
or is otherwise affected, it may have a pronounced effect on the
fund’s value. Where investments are in assets that are denominated
in multiple currencies, or currencies other than your own, changes in
exchange rates may affect the value of the investments. The Fund aims
to invest in companies with strong or improving environmental, social
and governance (ESG) characteristics, as outlined in the fund’s ESG
Investment Guidelines. The Guidelines will affect the Fund’s exposure
to certain sectors, which may impact the performance of the Fund
positively or negatively relative to a benchmark or other funds without
such restrictions.

The fund invests in markets where economic and regulatory risk can
be significant. These factors can affect liquidity, settlement and asset
values. Any such event can have a negative effect on the value of your
investment. The investment policy of the fund allows it to invest in
derivatives for the purposes of reducing risk or minimising the cost of
transactions. The fund holds assets which could prove difficult to sell.
The fund may have to lower the selling price, sell other investments
or forego more appealing investment opportunities. The fund typically
carries a risk of high volatility due to its portfolio composition or the
portfolio management techniques used. This means that the fund’s
value is likely to fall and rise more frequently and this could be more
pronounced than with other funds. The Fund may invest through the
China-Hong Kong Stock Connect programmes which have significant
operational constraints including quota limits and are subject to
regulatory change and increased counterparty risk. All the risks
currently identified as being applicable to the Fund are set out in the
“Risk Factors” section of the Prospectus. Please read the Key Investor
Information Document and the Fund Prospectus if considering investing.

To find out more visit columbiathreadneedle.com
*As of 1 March 2021.
Important Information. For use by professional clients and/or equivalent investor types in your jurisdiction (not to be used with or passed on to retail clients). This is an advertising document. Past performance is not a guide to future performance. The
value of investments and any income is not guaranteed and can go down as well as up and may be affected by exchange rate fluctuations. This means that an investor may not get back the amount invested. Your capital is at risk. This material is for information
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Denmark, France, Finland, Germany, Hong Kong, Iceland, Ireland, Italy, Liechtenstein, Luxembourg, Macau, the Netherlands, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the UAE and the UK; however, this is subject to applicable jurisdictions
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with number 177. Het compartiment is op grond van artikel 1:107 van de Wet op het financieel toezicht opgenomen in het register dat wordt gehouden door de Autoriteit Financiële Markten. / Pursuant to article 1:107 of the Act of Financial Supervision,
the subfund is included in the register that is kept by the AFM. Please read the Prospectus before investing. Shares in the Funds may not be offered, sold or delivered directly or indirectly in the United States or to or for the account or benefit of any “U.S.
Person”, as defined in Regulation S under the 1933 Act. Subscriptions to a Fund may only be made on the basis of the current Prospectus and the Key Investor Information Document, as well as the latest annual or interim reports and the applicable terms &
conditions. Please refer to the ‘Risk Factors’ section of the Prospectus for all risks applicable to investing in any fund and specifically this Fund. Documents other than KIIDs are available in English, French, German, Portuguese, Italian, Spanish and Dutch (no
Dutch Prospectus). KIIDs are available in local languages. Documents can be obtained free of charge on request by writing to the management company at 44, rue de la Vallée, L-2661 Luxembourg, Grand Duchy of Luxembourg, from International Financial
Data Services (Luxembourg) S.A. at 47, avenue John F. Kennedy, L-1855 Luxembourg, Grand Duchy of Luxembourg, from www.columbiathreadneedle.com and/or from: in Austria from Erste Bank, Graben 21 A-1010 Vienna; in Belgium: CACEIS Belgium S.A.,
avenue du Port 86 C b 320, 1000 Brussels; in France from CACEIS Bank, 1/3 Place Valhubert, 75013 Paris; in Germany from JP Morgan AG, Junghofstr. 14, 60311 Frankfurt; in Sweden from Skandinaviska Enskilda Banken AB (publ), Kungsträdgårdsgatan,
SE-10640 Stockholm, Sweden; in the UK from JPMorgan Worldwide Securities Services, 60 Victoria Embankment, London EC4Y 0JP. For Swiss investors: Subscriptions to a Fund may only be made on the basis of the current Prospectus and the Key Investor
Information Document, as well as the latest annual or interim reports, which can be obtained free of charge on request, and the applicable Terms & Conditions. Please refer to the ‘Risk Factors’ section of the Prospectus for all risks applicable to investing in
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Authority. In the Middle East: this document is distributed by Columbia Threadneedle Investments (ME) Limited, which is regulated by the Dubai Financial Services Authority (DFSA). For Distributors: This document is intended to provide distributors’ with
information about Group products and services and is not for further distribution. For Institutional Clients: The information in this document is not intended as financial advice and is only intended for persons with appropriate investment knowledge and
who meet the regulatory criteria to be classified as a Professional Client or Market Counterparty and no other Person should act upon it. Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of companies.
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