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Threadneedle (Lux)
Euro Dynamic Real Return

At a glance

This long-only, dynamically managed multi-asset
fund targets a real return of 4% above EU inflation
(CPI), in line with the long-run real return of equities,
with up to two-thirds of equity volatility.!

Christopher Mahon

Portfolio Manager (since November 2022)

Investment objective & policy

To provide a positive real rate of return above inflation (defined as the

MUICP European Consumer Price Index) over the medium to long term Ke faCtS

and to provide a positive return, notwithstanding market conditions.* y

The fund can invest in equities, bonds, property, commodities and cash. Fund inception date

The fund will not invest directly in physical property or commodities. 24 April 2018

The fund is not managed in reference to a benchmark. Fund size (as at 31.12.2022)

* The fund targets an average annual return of inflation +4% before charges when measured over 3 to 5 years. In times of heightened £34 million

inflation this target is unlikely to be met.
Key reasons to invest Risks to be aware of
1. Dynamic investment approach: Using a This fund is suitable for investors who can
flexible, active approach, we can participate tolerate a medium to high level of risk and
in growth opportunities when they present volatility and have a medium to long-term
themselves, while protecting capital when investment horizon. Investors could lose some or
threats appear. all their capital and should read the Prospectus
2. Leveraging the experience of our global for a full description of all risks.
platform: Our robust, collaborative process Investment risks: Investment in equities, debt
ensures portfolios benefit from the very best securities, commodities, property, derivatives
ideas from across our global investment platform.  and currencies.
3. Managed by experienced Multi-Asset Associated risks: The fund may be exposed
team: With over 25 years’ experience, multi- to additional credit, market, interest rate and
asset investing is at the heart of what we do at liquidity risks due to the nature of investing in
Columbia Threadneedle. global fixed income markets.

l With the Euro Dynamic Real Return fund, our goal is to deliver consistent performance, even in times
of market volatility. Rather than constrain our opportunity set, each position needs to earn its way
into the portfolio from a return and risk perspective. Having the ability to restructure our portfolio is

key to navigating different investment environments and ultimately meeting the aim of delivering a
smoother overall investment ride. — Christopher Mahon

EU inflation is defined as the Monetary Union index of consumer prices (MUICP). Please note that the performance target may not be attained. The performance target is gross of fees.



Investment approach

The Fund seeks to deliver a real return in line with EU The asset allocation is managed across the risk
inflation (CPI) +4% per annum over a 3-5 year period. spectrum, from times where we want to protect

We aim to achieve this by dynamically changing the investors’ capital to those when we want to participate
portfolio risk budget using a long-only unleveraged in risk markets, in the belief that taking risk will be
approach — investing in passive products or internal well rewarded. We can be zero-weighted in any asset,
strategies to gain exposure to idiosyncratic corporate and there is no ‘neutral’ allocation, therefore every
level risk (eg, equities, corporate bonds, property), but investment position needs to earn its way into the
directly managing the government bond and currency portfolio from a risk and return perspective. We
allocations. manage this fund using a three-stage investment

process, which is outlined in the diagram below:

Proven and repeatable investment process
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Important Information: Your Capital is at risk. Threadneedle (Lux) is a Luxembourg domiciled investment company with variable capital (“SICAV”), managed by Threadneedle Management Luxembourg S.A.. This material should
not be considered as an offer, solicitation, advice or an investment recommendation. This communication is valid at the date of publication and may be subject to change without notice. Information from external sources is
considered reliable but there is no guarantee as to its accuracy or completeness. The SICAVs current Prospectus, the Key Investor Information Document (KIID)/Key Information Document (KID) and the summary of investor
rights are available in English and/ or in local languages (where applicable) from the Management Company Threadneedle Management Luxembourg S.A., International Financial Data Services (Luxembourg) S.A., your financial
advisor and/or on our website www.columbiathreadneedle. com. These documents are available in Switzerland from the Swiss Representative and Paying Agent RBC Investor Services Bank S.A., Esch-sur-Alzette, Zurich branch,
Bleicherweg 7, CH 8027 Zurich. Threadneedle Management Luxembourg S.A. may decide to terminate the arrangements made for the marketing of the Fund. Pursuant to article 1:107 of the Act of Financial Supervision, the
sub-fund is included in the register that is kept by the AFM .Threadneedle (Lux) is authorised in Spain by the Comision Nacional del Mercado de Valores (CNMV) and registered with the relevant CNMV'’s Register with number
177. Past performance is calculated according to the BVI method in Germany. In the EEA and Switzerland: Issued by Threadneedle Management Luxembourg S.A. registered with the Reg|stre de Commerce et des Sociétés
(Luxembourg), Registered No. B 110242, 44 rue de la Vallée, L-2661 Luxembourg, Grand Duchy of Luxembourg. In the UK: Issued by Threadneedle Asset M t Limited. Registered in England and Wales, No. 573204.
Registered Office: 78 Cannon Street, London EC4N 6AG, United Kingdom. Authorised and regulated in the UK by the Financial Conduct Authority. In the Middle East: This document is distributed by Columbia Threadneedle
Investments (ME) Limited, which is regulated by the Dubai Financial Services Authority (DFSA). For Distributors: This document is intended to provide distributors with information about Group products and services and is not
for further distribution. For Institutional Clients: The information in this document is not intended as financial advice and is only intended for persons with appropriate investment knowledge and who meet the regulatory criteria
to be classified as a Professional Client or Market Counterparties and no other Person should act upon it. Columbia Threadneedle Investments is the global brand name of the Columbia and Threadneedle group of companies.
columbiathreadneedle.com Valid from 03.23 | Valid to 09.23 | 333950 | 5491180




